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OUR VALUE DRIVERS | AUTO CONTRIBUTION TO THE SA ECONOMY - 2022

PEOPLE | EMPLOYMENT | FAMILIES

33 321 people: Average monthly employment by OEMs
Manufacturing

2,9% TOTAL DIRECTLY EMPLOYED: INFORMAL AND FORMAL = 497 408

. Auto Manufacturing = 116,683 Auto Sales, Repair & Maintenance = 380,725
Automotive

The largest single Contribution to the The auto sector accounts for 2.9% share of 16.2 million people employed in SA

Eil GDP
7 8 3% Automotive
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Industry SA Vehicle Production | 565 889 units

All other . .
Manufacturing 21 : 7% SA Vehicle Sales | 529 562 units

sectors
combined
Vehicle and

component o an SA's production as % of Africa’s production | 54,4%
production R6 638,3 billion

e SA’s global vehicle production ranking | 229

SA’s global vehicle production market share | 0,65%

No. of registered vehicles in SA | 13,0 million
“Automotive industry’s extraordinary contribution to Total automotive export earnings | R227,3 billion
South Africa’s prosperity on a page” No. of export destinations | 152 Markets
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Vehlde and component production as % of Sowuth Africas manufacturbng owtput

17 3%

21, 7%

Average monthly employment by wehilde manufacturers
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Automotive oo ponent sector em ployment
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Capital expenditure — vwehilde manufachurers

RE_8 billion

A7 1 billion

Capital expendibure — com peonent secthor

R5_ ¥ billion

A4 5 billion

Total Sowth African mew wehlde sales

A& 493 units

520 562 umnits

Total Sowth African vehilde productiomn

A0 DET units

555 B89 umnits

South Africa’™s vehicle production as %% of Afrlca’™s swehiclhe productilom
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Souwuth Africa’s global vehlde productlon ranking
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South Arrtca’s global vehlde productlon market share

0,62%

0,65%

Vehlde owrnership ratio per 1 000 percsons
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Vehlds parc {(number of reglsterad vaehldes)

12,96 il

13, 30 mdllion

Total automotive export eamlngs

R207 .5 billion

F227 2 billion

Automotive export value as o of total Sowuth African export walue

12, 5%

12,4%

Mumbrer of export destinatiomns

152

152

MNMumber of export destinations with export values more than doubling year-on-year
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Top automative export destination in Band valwe terms
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Total Sowth African vehilde exports

208 020 units

517 FES umits

Walue of wehibclhe exports

R1=28_ 3 billion

R157 0 billion

Top wehilcle expaort destinatiom b vwolum e Termns
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Walue of automotlve component exports
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Top auwbomotlve com ponent export categqory In Rand value terms

Catalytic conmverters

Catalyitic converbers

Top aubtomotive trading partner (Iimports and exports) in BEand value terms

GErmany

Gerrmanmy

Top automotive trading reglon (Imports and exports) In Rand value terms
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Top country of origin for total avtomotive imports in RBand value terms

Germany

Germamy

Top country of orlgin for sehibde mports

Imdia

India

Source: AIEBEC, Ecomnometrix, naamsas Lightstomne Auto, MRASC AN, OICA, SARS, StatssSA
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AUTOMOTIVE TRADE WITH THE EU

Country of origin 2018 2019 2020 20N 01 202 Year Importsnto 5A Exportsfrom SA Trade surplus/ (defdt)
(R billian) (R billin) (R billiom)
Total(Rbillon) 91| o | %6 | sg | oy | meorthand 1o 1 3 536
Value % ] m2 1332 120
India 08565 106199 86699 129 364 165910 21.3% Arica (mdeding SADC) 26 4 33
. USMCA g iy 40
(hina L % T 17 O ) 2 T B VA o m ) mr
Japan 36386 13N 11491 2419 29830 9.3% Mercosur 5] 3 (15
Other reglons 15 b7 41
Germany 071 36760 21660 19801 20345 13,2% Source: AIEC SATS
South Korea 11458 26828 14854 17478 19491 §4%
Spln R | M | 0l | M | ma | 6 [ e mmante
Indonesia 1928 1882 3697 1718 6833 2,0% [z setgium —r23 0392 mitiion ]
Ush 3|4 | B | 3B | 6w | S [ =renee-niotnsmines |
Thailand 15711 10748 4561 134 4435 23%
UK 10314 §155 4776 4413 35% 24%
Other 36861 3218 19764 21046 15376 14,7%
Number of light vehicle imports 200197 | 290654 | 203572 | 262281 | 323800 100%
Total light vehicle market SATT2 | 508600 | 357453 | 437418 | 499409
% of new vehicle market imported 55,1% 5T,2% 57,0% 60,0% 64,8%
Passenger carimports as % of total 12,8% 15,1% 15,7% 783% 80,0% e el |__S-Hungary - R382,7 million |
5. Czech Republic — RT 4874 million ]
, | LCVimports as % oftotal 66% | B8 | 153% | 181% | B% e =
Source: naamsa/Lightstone Auto, SARS [ vo.iealy —nasa.e mitlion | .
=




VEHICLE EXPORTS AND RISK ASSESSMENT

Total [Rbillions] 143,4 117,0 133.2 154,3 Europe 285,599 197,355 229,672 255,709 +11,3%

Asia 39,879 29,440 24,170 35,154 +45,4%
Ranking of exporters VW | MBSA | VW | MBSA | VW | MBSA | VW | MBSA |

BMW | Ford | BMW | Ford | BMW | Ford | BMW | Ford | Africa 23,382 16,987 21,825 22,564 +3,4%

Number 1 to 5 Toyota Toyota Toyota Toyota

Australasia 17,350 13,698 10,621 12,389 +16,6%
UK 101,401 67,798 60,260 67,384 North America 13,540 9,463 7,981 21,684 +171,7%
Germany 37,152 25,736 42,671 67,399 Central America 5,651 3,156 3,045 2,759 -9,4%
AEE Y I8GE 2518 s South America 1,691 1,188 1,527 +116,3%
Japan 33,435 23,645 15,765 23,750

Total 387,092 271,287 298 020 351,786 +18,0%
USA 12,437 8,584 6,821 20,566

Europe continued to dominate as a region and accounted for 72,7%, or nearly three out of every four vehicles exported in 2022.
Italy 14,624 10,546 18,295 18,914 The future of South Africa’s vehicle exports to Europe stands in the shadow of increasingly strict emission regulations. New

European emission regulations include the proposed introduction of Euro VIl emission standards [2025 for passenger cars and
Belgium 11,379 10,048 11,752 14,812 2027 for trucks], which could add a significant cost to any vehicle produced in the domestic market for exports to the region. Added

to this is legislation to ban the sales of new internal combustion engine ICE] vehicles in Europe by 2035 and 2030 in the UK, in
Australia 16,284 13,041 9,676 11,507 favour of new energy vehicles. Domestic vehicle production needs to align with the overall technology shift of the global value

chains in which the OEMs operate to safeguard the country’s future vehicle exports.
1P U2 fat 1 JakETs ShEE AGOA country eligibility for 2024 while the arrangement will expire in September 2025. The US has been the domestic automotive
Netherlands 12,146 8.321 6,191 7.484 industry’s second largest automotive export destination overall and it remains important for AGOA to continue and for South Africa

to remain eligible to access the US duty free for our vehicle exports [naamsa, AIEC AGOA report].

Other 110,561 81,710 93,004 85,266 A short-term risk for the South African automotive industry relates to Norway which currently has the most ambitious law yet
to ban the sales of all new petrol and diesel cars by 2025. The domestic automotive industry exported 2,639 vehicles and
Total [units] 386,265 270,730 297,441 350,945 automotive components to the value of R11,2 million to Norway in 2021 [AIEC SA-EU, UK and EFTA Research Report]. A
medium-term risk for the South African automotive industry relates to countries that will be banning all new petrol and diesel
Light Vehicle Production 603,082 422,905 471,433 524,895 car sales by 2030, including Belgium [2029], Denmark, Germany, Greece, Iceland, the Netherlands, Slovenia [2031], Sweden

and the UK. The domestic automotive industry exported 129,717 vehicles and automotive components to the value of R23,51
% of Production Exported 64,0% 64,0% 63,1% 66,9% billion to these countries in 2021 [AIEC SA-EU, UK and EFTA Research Report].
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